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This content by The Globetrotting Investor is in no way a solicitation or offer to sell securities or investment advisory
services. The Globetrotting Investor is not intended to be a source for professional advice. Our content is intended
to be used and must be used for informational purposes only and this is not a place for giving or receiving financial
advice, advice concerning investment decisions or tax or legal advice. It is very important to do your analysis before
making any investment based on your circumstances. Readers should always seek the advice of a qualified
professional before making any investment decisions. 

The Globetrotting Investor is a content aggregator and educational forum for analysing, learning and discussing
general and generic information related to stocks, investments and strategies. No content constitutes or should be
understood as constituting a recommendation to enter into any securities transactions or to engage in any of the
investment strategies presented in our site content. We do not provide personalised recommendations or views as
to whether a stock or investment approach is suited to the financial needs of a specific individual. 

All information throughout this content is obtained from sources which The Globetrotting Investor believes are
reliable, but that does not warrant or guarantee the timeliness or accuracy of the information. We have no access to
non-public information about publicly traded companies.

Nothing in this content should be interpreted to state or imply that past results are an indication of future
performance. Neither The Globetrotting Investor nor our information providers shall be liable for any errors or
inaccuracies, regardless of cause. 

This content may include forward-looking statements. All statements other than statements of historical fact are
forward-looking statements (including words such as "may", "will", "should", "anticipate", "estimate", "expect" and
"believe"). Although The Globetrotting Investor believe that the expectations reflected in such forward-looking
statements are reasonable, we can give no assurance that such expectations will prove to be correct. Various
factors could cause actual results or performance to differ materially from those discussed in such forward-looking
statements. 

The investment return will fluctuate with market conditions. Views regarding the economy, securities markets or
other specialized areas, like all predictors of future events, cannot be guaranteed to be accurate and may result in
economic loss to the investor. 

There are no guarantees, expressed or implied, as to accuracy, completeness, or results obtained from any
information presented in this content. 
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Introduction

CEO: Francesco Milleri
Tenure: 2.6 years
EssilorLuxottica's management team has an average tenure of
2.6 years. It is considered experienced. 

GICS Sector: Healthcare
Sub-industry: Medical Instruments & Supplies

EssilorLuxottica operates globally, providing integrated eyecare and
eyewear products and services. This includes the design, manufacture and
distribution of ophthalmic lenses, frames, and sunglasses.
The company offer a wide range of lenses under various brand names,
including Oakley, Ray-Ban, and Transitions. 
They also supply different eyewear products under brand names such as
Ray-Ban, Oakley, and Vogue Eyewear. 
The company operates through two segments: Professional Solutions and
Direct to Consumer.
In the Professional Solutions segment, EssilorLuxottica serves over
300,000 third-party eyecare professionals worldwide. While in the Direct to
Consumer segment, they sell products and services directly to end
consumers through physical stores and online channels.
Visit my website to understand EssilorLuxottica operation model and each
business segment.

Source of revenue:
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Economic Moat

Economic moat: Wide

There are many ways to identify a company’s economic moat, but I focus on the above 5 types. The rating is
purely subjective, and it is based on my in-depth understanding and analysis of the company. 
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Performance

Revenue growing YoY for the
past 5 years consistently?

Net income growing YoY for the
past 5 years consistently?

Cash flow from operating
activities growing YoY for the
past 5 years consistently?

Free cash flow is positive for the
past 5 years?

EPS growing for the past 5
years?

Gross margin % is consistent/
growing for the past 5 years? 

Yes Inconsistent No
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ROE: 5.85% Industry ROE: 9.8%
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Management Effectiveness

ROE is consistently at 12%-15%
YoY for the past 5 years?

ROIC is consistently at 12%-15%
YoY for the past 5 years?

Yes Inconsistent No
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Financial Health

Current Ratio: 1.1

Interest Coverage: 19.9

Debt-to-EBITDA: 2.0

Debt Servicing Ratio: 3.3%

EUR Millions

www.theglobetrottinginvestor.com

The Globetrotting Investor
Ben, MBA | Value Investing Copyright



Industry Average: 37.2

Price-to-earnings
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Relative Valuation

EV-to-EBITDA
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Value is calculated using discounted cash flow method (taking into account
their cash and debt) and scenario planning.
Average free cash flow used: EUR 3,000M
Projected growth rate: 8%
Beta: 1.0
Discount rate: 8.0% 
Date of calculation: 28 July 2023

Intrinsic Valuation
Estimated intrinsic value: USD 121.00

www.theglobetrottinginvestor.com

$121.00

<$85.00

30% Margin of Safety

Estimated intrinsic value of
EssilorLuxottica

Price range after the
margin of safety

Uncertainty: Mid

52 weeks range
$131.48 $207.28

Visit my website to learn more.
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